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The Chief Executive
All Authorized Institutions

Dear Sir/Madam,

Representations on the Deposit Guarantee

The full deposit guarantee (the Guarantee) announced by the Financial Secretary in October
2008 will expire at the end of 2010. It is anticipated that, upon entering 2010 and
approaching the end of the year, more and more term deposits taken by Als will have
maturity falling beyond the expiry of the Guarantee. To ensure depositors making such
deposits are well aware of the fact that the protection provided by the Guarantee will lapse
after the end of 2010, the HKMA expects Als to take additional steps to reduce the potential
for misunderstandings and disputes, for example, to highlight the expiry of the Guarantee
more prominently in marketing materials.

If you have any questions, please do not hesitate to contact Ms Eve Law at 2878 1197 or Ms
Tess Leung at 2878 8280.

Yours faithfully,
Nelson Man

Executive Director
(Banking Supervision)
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