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Circular to SEHK Exchange Participants

Monitoring of operational capabilty

In light of an increase in market turnover and recent announcement of significant

rights issue plans by some listed companies, brokerage firms are advised to closely

monitor their operational capabilties and where appropriate, put in place contingent

arrangement to cope with any increase in your firm's volume of business and to

handle such corporate action activities.

In the event of the announcement of a rights issue on a particular stock which a

brokerage firm holds for their clients, the firm should put in place procedures to timely

communicate material information to their clients (e.g. the terms, timetable etc. of the

rights issue) and handle the clients' instructions.

Should you have any queries regarding the contents of this circular, please contact

Ms Madonna Yip on 28427618.
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